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Scale of Road Safety Funding

* Considerable country investment needed to meet SDG target: UN estimates
India would need US$ 109 billion or 900 thousand crore INR

« World Bank (with catalytic GRSF support) financed globally an estimated $2.35
billion of road safety investment during the first Decade of Action

* Budget allocated for road safety from central government sources in 2021 was
only US$100 million, with an estimated funding gap of US$430 million (MoRTH)

* Emphasis must shift to financing of standalone results-based programs, where
governments seek partnerships with MDBs to bolster the considerable
investment




Management of Safety Funding
Case Example of New Zealand




Funding sources and activities
Total LTSA’s road safety budget in 2004: $167m

NZ Road Safety Programme (from National Road Fund) (25%):
* Enforcement activities of New Zealand Police.

* Education and community activities of Land Transport NZ

Crown (1% direct and 27% contracted through Trust Fund):
* Policy activities

* Regional activities




Funding sources and activities

User fees (~35%):
* driver and vehicle licensing and testing.
* sdfety audit services.

* annual ‘no-fault’ insurance premium, to cover injury
recovery and rehabilitation.

Local government:
* safety engineering.
* community activities.

Vehicle testing — privatized

Accident Compensation Corporation — alcohol breath testing '



National Land Transport Fund

The National Land Transport Fund receives its revenues
from three main sources:

* Road user charges payable by heavy vehicles.
* A portion of fuel excise duties (petrol tax).

* Motor vehicle registration fees.

Road user charges and fuel excise duties each currently
contribute more than 40% of total revenues, with the
remainder coming from motor vehicle registration fees.




Safety funding trend

Safety funding from the National Land
Transport Fund has been sustained at
about 15- 20% of the National Land

Transport Program.




Partnership efficiencies
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Topics for Panel Discussion

« Driving demand for road safety investments
 Allocation of budget across departments
» Screening high risk sections of the network
* Results oriented targeting of interventions

* Improving efficiency of resource utilization
« Absorption capacity among stakeholders
» Technical gaps to leverage investments
« Evaluation and monitoring of interventions

* Mobilizing revenues beyond budget allocation
» Direct road user pay
» Pooling of CSR funds
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www.globalroadsafetyfacility.org




#1 Demand for road safety investments

Sources of road safety funding for states: Central Road Fund (10%), NHAI, state budget, and
State Road Safety Fund

1. Allocation of available budget resources across prioritized road safety interventions
across departments

2. Screening and understanding of high-risk portions of the road network
3. Results-oriented targeting of interventions: NH vs SH, urban vs inter-urban, etc.




#2 Efficiency of resource utilization

1. Fund absorption capacity among implementing agencies
Technical gaps to leverage the right investment

3. Evaluation of existing programs (value for money) in terms of reducing crashes or
Injuries

4. Coordination in implementing activities — standards/policies -> engineering measures ->
enforcement -> results monitoring -> promotion

5. Demonstrating impact and public promotion

6. Audit and financial management of resources




#3 Mobilizing revenues for road safety
funding (in addition to budgetary sources)

1. Surcharge from direct road users (fuel, commercial vehicles, vehicle licensing, traffic
violations, insurance, tolling)

2. Road maintenance budget — allocation for safety
3. CSR funding from the private sector (need to be pooled for high impact)
4. Technical advisory and grants to leverage investments
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